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3IT 4iMI /Rol9-.5.f. (LJ'i't.) ~,o1icii .?o.Ro 1Ji1 t[ 3IfIlF 31Tt ç 

oC5/Ro?  I~,1icb ?E,.?.°?19 310-k-1(UI , 1 Th1i lT1, 3Tqt d11?r 3111k, 3IIc, 

'1)olc'l i-) fr ail1rzrcr 1ss'd lr zr .3 - -1lC, 3[ c m 

3Tma c  4  dI  3ft'tR 3T1T tft 3jf fictci 

frr dI4I 

In pursuance to Board's Notification No. 26/2017-C.Ex.(NT) dated 17.10.217 read 

with Board's Order No. 05/2017-ST dated 16.11.2017, Shri Gopi Nath, Additional Director 

General of Audit, Ahmedabad Zonal Unit, Ahmedabad has been appointed as Appellate 

Authority for the purpose of passing orders in respect of appeals filed under Section 35 of 

Central Excise Act, 1944 and Section 85 of the Finance Act, 1994. 

T 3ft 31N'*d/ ,ftLlc4-d 3lklcl-d/ i'-1i.ld/ -It 31k1'td, no1 3c- 1JC., 1l/ Isj1. I ,1Id-lo1dk 

/ 1TfI C,ctki 51d 31Tttd-lc1 3T1t Hd: / 
Arising out of above mentioned 010 issued by Additional/Joint/Deputy/Assistant 

Commissioner, Central Excise / Service Tax, Rajkot / Jamnagar / Gandhidham 

E 31lcc1'i & 1cII1 E1T cli- IEr '-IdI /Name & Address of the Appellants & Respondent :- 

1.M/s Krishna Construction Co.,, 208, Platinum Arcade,, Jayshree Cinema 

Road, Kadwa Chowk, Junagadh. 

 3flf(3lI) ftflf II1 il-i ¶11i thr i c1 I if'-i 

3{t TZlT cM t'dI I/ 
Any person aggrieved by this Order-in-Appeal may file an appeal to the appropriate authority 
in the following way. 

fl-n ]c'l' ,o-ç11 .3clV, 1.c1 IcM )cl o-ii1f*i4ui I1t 3TF, ioI4 

3Tf1trEr 1944 4) iRr 35B 3T9Er  fr 3f1fI1tZf, 1994 4 ThlT 

Appeal to Customs, Excise & Service Tax Appellate Tribunal under Section 35B 

/ Under Section 86 of the Finance Act, 1994 an appeal lies to:- 

(i) cldllcMul o-iiclio-1 IEr 1T11 d-HJ-lcl -))i 1c'b, iol 3c4-lIl lr4 i c1Ic* 3-l'-I1c'lI4 

The special bench of Customs, Excise & Service ax Appellate Tribunal of West Block No. 2, 
R.K. Puram, New Delhi in all matters relating to classification and valuation. 

(ii) .i1'td '4)-cl 1(a) 1 lc11L dIV 3Tt 3fITT 'i T'E 31tM .T1-ii IZ1 3c11, fl T4 

IcM iIcl 1TiT1f 0T (f-èc) 41 t1fi1 1Zf 41I, , ,1cl1i dri, {1 3ffITh1 

3II- oo   c fl?t EJT1V It 

To the West regional bench of Customs, Excise & Service Tax Appellate Tribunal (CESTAT) at, 
2nd Floor, Bhaumah Bhawan, Asarwa Ahmedabad-380016 in case of appeals other than as 
mentioned in para- 1(a) above 

(A) .3cUC, 

8631T 

of CEA, 1944 



(iii) ck o-,lkIlchu[ fPTT 3T:1tf -dcT fIV 3cLlIC, 1rb (3Tt1l) ¶J-Hcic1, 2001, 

frzrr 6 31PF frfIftf 1tT JN.) I EA-3 cli'1 c frr nii nv I r 
d- l.!ct, i1t 1J 3r'-1I c J-HdI  4) RTT 3ThC e1'III dj lJ4'1I, '-1L! 5 

ff 3Hf 4, 5 TI1f V Ir 50 IT0T [iT 3TTT 50 1TZ V 31 it chHf: 

1,000/- 'T,_5,000/- 1TIf 3PT 10,000/- IT t 1r1r 5TIT 1cb cg çjff ,ç1doj  cJ 1Pfti 

ri r dIdId, iirf1r ii iicrr 4) rrr ci l- 

?T1 Wt ilc1 }I flT 5ffff III1tr I ld TtF 1 dio1, 

3 T{ IT fI1 i16i Is11d 1t.1)c ITITfITUT 4 iuii iilT I rir 3rlr 

(-  3) fv 3[tr flTT 500/- V lii T c4o- T I! 

The appeal to the Appellate Tribunal shall be filed in quadruplicate in form EA-3 / as 
prescribed under Rule 6 of Central Excise (Appeal) Rules, 2001 and shall be accompanied 
against one which at least should be accompanied by a fee of Rs. 1,000/- Rs.5000/-, 
Rs. 10,000/- where amount of duty demand/interest/penalty/refund is upto 5 Lac., 5 Lac to 
50 Lac and above 50 Lac respectively in the form ol crossed bank draft in favour of Asst. 
Registrar of branch of any nominated public sector bank of the place where the bench of any 
nominated public sector bank of the place where the bench of the Tribunal is situated. 
Application made for grant of stay shall be accompanied by a fee of Rs. 500/-. 
31c n1't1UT cHr 311f, 'IT 3)1cPF, 1994 cl'l -T1T 86(1) 3fl9i1 cfl  

i4'I, 1994, flr 9(1) *  W-i S.T.-5 c) rr id)) 1  

1Tf 3T1[ 3TtT 4) t, 3TEIT if lTT   qi  (3 

rrfv) afrt ctd-i 'lI 1lct( 4 Hl'fl 4jjj 4;l TT 3ft cjdIfl 

dj.LIJ lJ-lo1I, b'-l'-! 5 1TIIf Z1T 3T T, 5 RT 'l'-l1! lT 50 1T&  d't 3TT 50 ;n-zll lV 

31E1 fI 5bd-fT: 1,000/- it,_5,000/-  trr 3TTT 10,000/- r ¶'r i-ji c) 

i'do-1 c*-,l,I 11I1fT lc'-ci ciii dic1toi, l-ici(d 3l'-IIc oi4i1lc*i.Ui 41 liJI cii'11I'l-ch& 

ølld-i f 1r i1 iici ciii rrr i1i il-c ciii fzr ,iIo-u 

didkl, il-i 1RT T PT1V Ii 1$d 3Tt1IZf oklilchUI 4 1kcII TT I 

Q1TT 3TT (-  3i) 1lt  31r- 500/- tpj cJ irr ci- 

The appeal under sub section (1) of Section 86 of the Finance Act, 1994, to the Appellate 
Tribunal Shall be filed in quadruphcate in Form S.T.5 as prescribed under Rule 9(1) of the 
Service Tax Rules 1994, and Shall be accompanied by a copy of the order appealed against 
(one of which sha1 be certified copy) and should be accompanied by a fees of Rs. 1000/-
where the amount of service tax & interest demanded & penalty levied of Rs. 5 Lakhs or less, 
Rs.5000/- where the amount of service tax & interest demanded & penalty levied is more 
than five Iakhs but not exceeding Rs. Fifty Lakhs, Rs. 10,000/- where the amount of service 
tax & interest demanded & penalty levied is more than fifty Lakhs rupees, in the form of 
crossed bank draft in favour of the Assistant Registrar of the bench of nominated Public 
Sector Bank of the place where the bench of Tribunal is situated. / Application made for 
grant of stay shall be accompanied by a fee of Rs.500/-. 

(j) ir 3T1fYr, 1994 l TT 86 l 3-Tm3f (2) icl (2A) 3flff t T? 3Tt1f, 'cIicb 

fkc1ic), 1994, ftZP[ 9(2)  9(2A) dcl 1t1'IftT 11Y1 S.T.-7 cl Tt id1I l!ci 3EI W 

3lT:T, -c 3c'Iic 'fIF 3111T 31i1ch[ (3rt1r), /lia-ck cYic, iccii TU tITf 31Tf 41 'Ai-ii 

cjdc1 chl. (3f 1cii ~1 ild 141 vlTf1) 3Th 31itd TZT -iIlcli 3lklci-d 3RE1T 3lkN-d, 

.3c'-U, Jc'4i/ c1icli, cii'I li o- liShliui ctI 3lT   Zt f 1r ~,'  cliI 3T1T c 

I / 
The appeal under sub section (2) and (2A) of the section 86 the Finance Act 1994, shall be 
filed in For ST.7 as prescribed under Rule 9 (2) & 9(2A) of the Service Tax Rules, 1994 and 
shall be accompanied by a copy of order of Commissioner Central Excise or Commissioner, 
Central Excise (Appeals) (one of which shall be a certified copy) and copy of the order passed 
by the Commissioner authorizing the Assistant Commissioner or Deputy Commissioner of 
Central Excise! Service Tax to file the appeal before the Appellate Tribunal. 

(ii) cj c1jcii 3lLcl  \jflcioi (T~.z) I1t 31'1Wt f 

31T clicii. t 1ITT c1) di ,  3f i1 314lcl )cUi 3Tf Eit -IJ-I1I ç'-UC, 

Jc-ch/\lIcli cb J-fldi 10 111IIf (10%), ,iici .J-di l!cl oiJ-o1i fcli)~,d , ?TF i1J-o1I, ici fT 1J-o1i 

c id , ii -iJ Id o-i jj i, 5ic f i T{[ I1TIf Tt 3T1  T1  

3ftI 

'lioçk 3çYiC, Tcii Lici llclIcti' 3fl9F "ffT tET dli! TF5" Ir TFfI 

(i) r113rP 

(ii) .1lo-iac Z5PIT 4  ç4' dicjci 

(iii) o1 51iff f d-Uc1cfl 1fZPR 6 3flfi[  

d1 T1f PTT 31 Vci 3ftf c  1RTT ['t 1t/ 

For an appeal to he filed before the CESTAT, under Section 35F of the Central Excise Act, 
1944 which is also made applicable to Service Tax under Section 83 of the Finance Act, 1994, 
an appeal against this order shall lie before the Tribunal on payment of 10% of the duty 
demanded where duty or duty and penalty are in dispute, or penalty, where penalty alone is in 
dispute, provided the amount of pre-deposit payable would be subject to a ceiling of Rs. 10 
Crores, 

Under Central Excise and Service Tax, "Duty Demanded" shall include 
i) amount determined under Section 11 ID; 
ii) amount of erroneous Cenvat Credit taken; 
iii) amount payable under Rule 6 of the Cenvat Credit Rules 

- provided further that the provisions of this Section shall not apply to the stay 
application and appeals pending before any appellate authority prior to the commencement of 
the Finance (No.2) Act, 2014. 

(B) 



(i) 

(C) IT (I 'I 1 t1rTUT 1T: 
Revision apliation  to Government of India: 

3I1t cl tJ[TUT iic,i -°1Id iI'Hc'1 , R 3c-1 3111f, 1994 l Pm 

35EE ml&dcb 3lf 3 .-i1 ITT ciId, ttTth3jt1T 3co1 frFT a-tllc, (k,I -cl 

r-ifbooi,  1n I 

A revision application lies to the Under Secretary to the Government of India, Revision 
Application Unit, Ministry of Finance, Department of Revenue, 4th Floor, Jeevan Dep 
Building, Parliament Street, New Delhi-110001, under Section 35EE of the CEA 1944 in 
respect of the following case, governed by first proviso to sub-section (1) of Section-35B ibid: 

ft c1Ia1 -1Id-Ic , 'i1 1cbio1 1t cHiel c  f cti.4SliI 

rr f11 cti vc a i iit t4i di ll . dl J-1  ci T{ 11 

1 dI QTV {Wl d-ji(' jfcbUj TT ¶Ih[ cdjI T d o-lcbflc-1 

did-ç1 [I/ 
In case of any loss of goods, where the loss occurs in transit from a factory to a warehouse or 
to another factory or trorn one warehouse to another during the course of processing of the 
goods in a warehouse or in storage whether in a factory or in a warehouse 

(ii) 3{T ¶j-u 4cfçj R1W 

r 

In case of rebate of duty of excise on goods exported to any country or territory outside India 
of on excisable material used in the manufacture of the goods which are exported to any 
country or territory outside India. 

(iii) [1 .3 c-H I c EIT -I did c-i fW fIT TT tlTlf ZIT TTT ctl IT1 l -1'id fff d 
/ 

In case of oods exorted outside India export to Nepal or hutan, without payment of duty. 

3cHl jcL4jci djoj L7     3TtZ1T  

c1d d-(a  4i 3-lTr 3-iklct-d (3Tt) rRT fc 3Itlzm (T 2), 

1998 41 Pm 109 m id ) d  di 3TJT i)1 1T dC., HiId tv ciy 
Credit of any duty allowed to be utilized towards payment of excise duty on final products 
under the provisions of this Act or the Rules made there under such order is 2assed by the 
Commissioner (Appeals) on or after, the date appointed under Sec. 109 of the k'inance (INo.2) 
Act, 1998. 

.3cl-cj 3lo-t 4) H11r W{3f fisQ-li EA-8 [, .it 1'I cicç icHIdo-i (3rtlf) IIctc4, 
2001, 1Id-i 9 31çtdd , 31TT .-i' 31UT 3 1T 3TT 4i Z51Tt tiii 

.3cl-d 3liaC,01 J-Ie1 3T1I f 3TtF 3f c cdo1 41 5TT41 i1vi IT l 
-ye ic-d-  3Zjf, 1' 44 41 Pm 35-EE dc1 cl 3T1t d't  tT 

TR-6 c çcd c- c  5j] ff1fl / 

The above application shall be made in duplicate in Form No. EA-8 as specified under Rule 9 
of Central Lxcise (Appeals) Rules, 2001 within 3 months from the date on which the order 
sought to be appealed against is communicated and shall be accompanied by two copies each 
of the 010 and Order-In-Appeal. It should also be accompanied by a copy of TR-b Challan 
evidencing payment of prescnbed fee as prescribed under Section 35-EE ol CEA, 1944, under 
Major Head of Account. 

lt3T 3l1T TT d-ojf ¶*IT 4  ai1  rrt _ iii I 
j5J do-j R cb I1TIT ;trr Zff 3[ cia-i I91 tf 200/- if didIo-i 1 c1iL 

v IT& tff r1iC,I 1000 -/ clii T1TT fIZff tW I 
The revision application shall be accornpanied by a fee of Rs. 200/.- vhere the amount 
involved in Rupees One Lac or less and Rs. 1000/- where the amount involved is more than 
Rupees One Lac. 

1 31T1 -I1 3T1iI T ftTf cIFI a  31Tt 1v iIT dldici, 3Hcl-d 
e0d1 fT nc-ti iii

___ ___

c flp - fp- 3T 

1TUT cl-a LJcb 3ftf lT icli ,Hclii ct  Tcl,  3iic,ci 11T 'jlidi I / In case, if the order 
covers various numbers of order- in Original, fee for each 0.1.0. should be paid in the 
aforesaid manner, not withstanding the fad that the one appeal to the Appellant I ribunal or 
the one apphcation to the Central (jovt. As the case may be, is filled to avoid scriptoria work if 
excising Rs. 1 lakh fee of Rs. 100/- for each. 

iiiñfr muia 1 -ct, 31flL11RTr, 1975, 31ci+t)-I 31cidl a-lcd  3flT lcl TTF 31Tt cgi 

ft ti tPftFF 6.50 kT 1 c- kltcd1 S1iC.. lf1T 1Tr z1i1L I / 
One copy of application or 0.1.0. a the case may be, and the order of the adjudicating 
authority shall bear a court fee stamp of Rs. 6.50 as prescribed under Schedule-I in terms ol 
the Court Fee Act, 1975, as amended. 

flcii 'io-çk icHiC l-!cl c1ic*i.l. )c'1-i aIa.111cbUI (1R f1l) f -ciicic4), 1982 i11 cl1ti'd 

ci 3iT tfPr a-ti ci cdl ? 1H 1 c-i ftTift 4 3fr I d I d! 
Attention is also invited to the rules covering these and other related matters contained in the 
Customs, Excise and Service Appellate Tribunal (Procedure) Rules, 1982. 

3  3L ç i14)i) cl 3JT[ TfT Tf1I CIH4), cLd 3 Oic)Qidci rrilT?f fv, 
3I1Tt T1rr www.cbec.gov.in  ct-1 - WF I / 
For the elaborate, detailed and latest provisions relating to filing of appeal to the higher 
appellate authority, the appellant may reter to the Departmental website www.cbec.gov.in  

(iv)  

(v)  

(vi)  

(D)  

(E) 

(F)  

(G)  
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ORDER - IN - APPEAL 

The present appeal has been filed by the Assistant Commissioner, 

Service Tax Division, Bhavnagar (hereinafter referred to as the appellant), 

authorized by the Principal Commissioner, Central Excise & Service Tax, 

Bhavnagar, against Order-in-Original No. R/80/2016 dated 12.0 1.2017 passed 

by the Assistant Commissioner, Service Tax Division, Bhavnagar (hereinafter 

referred to as the adjudicating authority) in the case of refund claim filed by 

M/s. Krishna Construction Co., 208, Platinum Arcade, Jayshree Cinema Road, 

Kaiwa Chowk, Junagadh (hereinafter referred to as the respondent). 

2. Briefly stated, the respondent filed a claim of refund of Rs. 89,62,478/- 

(which includes amount of interest of Rs. 1,19,795/-) under section 102 of the 

Finance Act, 1994 on account of construction related services provided by 

them to various government departments. The services provided by the 

respondent to various government department were exempted vide notification 

No. 25/2012-ST dated 20.06.2012 till 01.03.2015, however, the said exemption 

was withdrawn vide notification No. 6/2015-ST dated 01.03.2015. Again vide 

notification No. 9/2016-ST 01.03.2016, exemption was restored. Vide section 

102 of the Finance Act, 1994 the exemption was granted retrospectively and for 

duty paid during 01.04.2015 to 29.02.2016, refund mechanism was 

prescribed. The refund claim was decided by the adjudicating authority vide 

010 No. R/80/2016 dated 12.01.2017 sanctioning refund amounting to Rs. 

89,62,478/- to the respondent. Being aggrieved, the appellant have filed the 

present appeal. 

3. The appellant have filed the appeal on the following grounds: 

(i) To be eligible for refund of the amount of service tax paid by a service 

provider under section 102 of the Finance Act, 1994, it has to be 

ascertained that the said construction services have been provided 

under a contract which has been entered into before 01.03.2015 and 

on which stamp duty, if required, has been paid on or before 

01.03.2015. The other important condition is that application for the 

claim of refund of service tax should have been made within the 

period of six months from the date on which the Finance Bill, 2016 

received assent of the President of India. From scrutiny of the 

documents submitted by the respondent alongwith refund claim, it is 

noticed that the respondent has not submitted copy of any contract 

enteTed into by them with the service receiver. In absence of copy of 
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full contract, it cannot be verified and ascertained that the respondent 

had provided the said construction services to the government or a 

local authority or a governmental authority under a contract which 

has been entered into before 01.03.2015 and on which .stamp duty 

has been paid by them on or before 01.03.2015. This is a prime 

condition under sub-section (1) of section 102 of the Finance Act, 

1994, for sanction of refund. 

(ii) Without scrutiny of the contract(s), the adjudicating authority has 

held that the burden of service tax has not been passed on to any 

other person by the respondent. In this regard, the facts can be 

ascertained only by scrutiny/verification of the contract and the 

bills/invoices issued by them in respect of work pertaining to the said 

contract. As held by the Hon. Supreme Court of India in the case of 

M/s. Mafatlal Industries Ltd. Vs. Union of India, reported in 1997 (89) 

ELT 247 (S.C.), refund of tax/duty is grantable only when it is 

established that burden of tax/duty has not been passed on to others. 

The doctrine of unjust enrichment is a just and salutary doctrine, no 

person can seek to collect the tax from both the ends. 

(iii) The respondent has claimed refund of interest amounting to Rs. 

1,19,795/- paid by them on the amount of service tax which was not 

paid in time by them and the adjudicating authority has sanctioned 

the same, by relying on the provisions of section 102 of the Finance 

Act, 1994. As provided under sub-section (2) of section 102 of the 

Finance Act, 1994, refund shall be made of all such service tax which 

has been collected but which would not have been so collected had 

sub-section (1) been in force at all the material time. The term 

"interest" is nowhere to be found in the section 102, ibid. It is settled 

law that the meaning of any term in a taxing statute cannot be 

understood with reference to even similar term used in the different 

taxing statute. It is essentially to be understood in the context it is 

used in the very section where the term is found to have been used. 

Being so, even while understanding the term 'refund of interest' in the 

section 1 lB of the Central Excise Act, 1944, it cannot be made 

applicable with reference to the refund of service tax allowed in terms 

of section 102 of the Finance Act, 1994 which is a different 

enactment. Once section 102 ibid clearly specifies that the refund of 

service tax has to be made, there is no scope to contend that the 

refund of interest is also specified under the said section. The 

question of refund can arise only when the provisions allowing refund 

5 
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clearly speaks of 'refund of the interest', which is absent in section 

102 of the Finance Act, 1994. Moreover, respondent has paid interest 

in this case is a penal action and there is no provision under section 

102 of the Finance Act, 1994 to refund it. 

(iv) It is found from ST-3 returns filed by the respondent that they have 

disclosed availment of Cenvat credit totally amounting to Rs. 

63,70,235/- and utilization of Cenvat credit of Rs. 36,90,717/- for 

payment of service tax, during the period April 2015 to September 

2015 & October 2015 to March 2016. However, there is no 

bifurcation/details of Cenvat credit disclosed in ST-3 return and 

therefore, the amount of Rs. 1,19,795/- ascertained by the 

adjudicating authority is without any basis and hence erroneous. In 

absence of details of Cenvat credit taken in records. Thus, he has 

failed to verify and ascertain the facts from the records i.e. ST-3 

returns and other documents, before passing the impugned refund 

order. 

(v) In view of the above, the impugned order passed by the adjudicating 

authority sanctioning refund of Rs. 89,62,478/- under section 1 lB of 

the Central Excise Act, 1994 as made applicable to the service tax 

matters vide section 83 of the Finance Act, 1994, is not proper, 

correct and legally sustainable and hence liable to be set aside. 

4. Hearing in the matter was held on 26.03.2018, which was attended by 

Shri Vikas Mehta, Consultant of the respondent. He reiterated the submissions 

of cross objection and filed the additional written submission for consideration. 

Nobody appeared from appellant side. 

5. In the cross objection and additional submission filed by the respondent, 

it is inter alia, contended that - 

(1) They provided list of construction services provided by them during 

relevant period and contended that all the service recipients were 

government organizations/local authority and that from dates of 

contract and work order, it is clear that the contracts were entered 

into prior to 01.03.2015. There is no proposal in the SCN to deny 

refund by citing non-submission of copy of contract. Therefore, the 

appeal filed by the appellant asking for reversal of refund order by 

citing non-submission of copy of contract, has travelled beyond the 

scope of SCN. It is settled law that grounds of appeal cannot go 

beyond scope of SCN. They relied upon the case law of Bajaj Auto Ltd. 

6 
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Vs UOI — 2003 (151) ELT 23 (Born.) and CCE & ST, Nagpur Vs 

Fabrimax Engg. Pvt. Ltd. — 2018 (359) ELT 43 (Born.). 

(ii) Regarding unjust enrichment, it is contended that the agreement and 

notice to commence work were all issued prior to 01.04.2015, when 

service was exempted. The order passed by the adjudicating authority 

is not without any basis. It is based on certificate dated 29.11.201.6 

issued by Shri Narendra V. Khoda, Chartered Accountant, wherein, it 

is certified that no service tax is received by the claimant. The appeal 

nowhere alleges that this certificate is incorrect or false. Thus, the 

ground of appeal is beyond the scope of SCN. There is no suggestion 

in the appeal that service tax was passed on to any other person by 

the claimant. It is also not alleged that the certificate issued by C.A. is 

any manner incorrect or false. Thus, this appeal is an attempt to 

extract an order without actually making any allegation that service 

tax was passed on to any other person by the claimant, which is not 

permissible. 

(iii) Regarding refund of interest paid, it is contended that as per sub-

section (1) of section 102, no service tax shall be levied or collected 

during the period commencing from 0 1.04.2015 and ending with the 

29th day of February, 2016 (both days inclusive), in respect of 

specified taxable services provided to Government, local authority or a 

Governmental authority. Thus, as per sub-section (2), service tax 

levied or collected for the specified service must be refunded as if 

there was no levy during the period 01.04.2015 to 29.02.2016. 

Inasmuch as when there is a mandate to refund the service tax on the 

premise that there was no levy, it automatically follows that any 

amount of penal nature (as duly admitted in appeal) collected 

alongwith service tax will have to be refunded or returned. When there 

is no levy or collection of tax, no amount was required to be collected 

in the first place and if there was any such collection, the same was 

required to be returned or refunded immediately, as rightly done by 

Ld. Assistant Commissioner. 

(iv) Regarding Cenvat credit, it is contended that as per view of the 

appellant section 102 is a different enactment and unles specified in 

section 102, no other provision can be read into it. There is no 

reference to Cenvat credit in section 102. Therefore, the appellant 

cannot be permitted to argue on one hand that interest, not being 

specified in section 102 cannot be refunded or returned but Cenvat 

credit on the other hand, even though not specified in section 102, 

7 
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must be made a pretext for questioning the operation of section 102 of 

Finance Act, 1994. The contention that the Assistant Commissioner 

has not considered ST-3 returns showing availment and utilization of 

Cenvat credit is factually incorrect inasmuch as Ld. Assistant 

Commissioner has specifically dealt with this issue at para 13.8 of the 

impugned order. Thus, the said ground is contrary to facts available 

on record. Further, appeal does not bring out any specific legal 

infirmity in findings of Ld. Assistant Commission in this regard. 

Hence, the appeal is vague, unspecific and totally nebulous. Therefore 

the same is not tenable in the eyes of law. 

6. I have carefully gone through the refund order, grounds of appeal and 

contentions raised by respondent in cross objection as well as during personal 

hearing. I find that the respondent have entered into agreements/contracts 

with Government! Local authority! Government authority to provide works as 

detailed at para-12 of the 'impugned order. The services provided to the 

Government in relation to the construction work were previously exempted vide 

entry 12(a) and (c) of Mega Exemption Notification No. 25/2012 dated 

20.06.2012, applicable from 01.07.2012 under the new levy of negative list 

based service tax. However, these exemption entries of Notification No. 

25/2012-ST were deleted vide the Finance Act, 2015 and accordingly, a 

Notification No. 06/2015-ST dated 01.03.2015 was issued for withdrawal of the 

said exemption. Hence, with effect from 1st April 2015, services provided to the 

Government, a Local Authority or a Governmental Authority in respect of 

construction, erection, commissioning, installation, completion, fitting out, 

repair, maintenance, renovation or alteration of a civil structure or any original 

works meant predominantly for use other than for commerce, industries, or 

any other business or profession and or a structure meant predominantly for 

use as educational, clinical, art or cultural establishment became taxable. 

Accordingly, the respondent paid service tax on bills raised from 01.04.2015 for 

above mentioned services provided to various Government Departments under 

the contracts claimed to have been entered into with them prior to 1st March, 

2015. Such service tax is aggregating to Rs. 88,42,683/- on bills raised during 

the period from 01.04.2015 to 29.02.2016 and interest amounting to Rs. 

1,19,795/- on delayed payment of such service tax under the above mentioned 

contracts (total refund claim Rs. 89,62,478/-). Through the Finance Act, 2016, 

the exemption in respect of such construction related services provided to the 

Government etc. has been restored to. Accordingly, Notification No. 9/2016-ST 

dated 01.03.2016 has been issued to amend notification 25/2012-ST dated 
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20.06.2012 so as to insert entry 12A, to exempt above stated services in 

respect of which contract has been entered into prior to 1st March, 2015. 

However, in respect of such services provided and bills raised by the assessee 

during the period from 01.04.2015 to 29.02.2016 (both days inclusive) to the 

Government, Local Authority, Governmental Authority etc., on which the 

service tax had been paid by the service provider due to withdrawal of the 

exemption entry of Notification 25/2012-ST ibid which was operative during 

that period, a new provision -Section 102 has been inserted through the 

Finance Act, 2016, to grant the refund of the said service tax paid on such 

services during that period. Therefore, the respondent claimed refund of Rs. 

89,62,478/- paid by them in respect of the services provided to the 

Government during the FY 20 15-16 as per newly introduced Section 102 of the 

Finance Act, 1994, the relevant portion thereto is reproduced as under for 

better appreciation of the issues. 

(1) Notwithstanding anything contained in section 66B, no service tax shall be 

levied or collected during the period commencing from the 01.04.2015 and 

ending with the 29.02.2016, in respect of taxable services provided to the 

Government, a local authority or a Governmental authority, by way of 

construction, erection, commissioning, installation, completion, fitting out, 

repair, maintenance, renovation, alteration of- 

(a) a civil structure or any other original worics meant 

predominantly for use other than for commerce, industry or any 

other business or profession; 

(b) a structure meant predominantly for use as- 

(i) an educational establishment; 

(ii) a clinical establishment; or 

(iii) an art or cultural establishment; 

(c) a residential complex predominantly meant for self-use or for the use of 

their employees or other person specified in Explanation 1 to clause (44) 

of section 65B of the said Act, 

under a contract entered into before the 01.03.2015 and on which 

appropriate stamp duty, where applicable, had been paid before that date, 

(2) Refund shall be made of all such service tax which has been collected but 

which would not have been collected has sub section (1) been in force at all 

the material times. 

Keeping the said provisions of Section 102 ibid in mind, I proceed to 

decide the appeal as under. 

7. I find that there is no dispute that the provisions of Section 102 of the 

Finance Act, 1994 provide for the refund of service tax paid in respect of service 

provided to the Government under the specified categories i.e. construction, 

erection, commissioning, installation, completion, fitting out, repair, 

maintenance, renovation or alteration for the purpose specified in the 

provisions. There is also no dispute that the nature of services provided by the 
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respondent is construction related services to the Government and Local 

Authority during the FY 2015-16 and the said services were exempted till 

31.03.2015 (i.e., upto FY 2014-15) as per entry No. 12 of Mega Exemption 

Notification No. 25/2012-ST. There is also no dispute that the respondent paid 

Service Tax of Rs. 88,42,683/- alongwith interest of Rs. 1,19,795/- on delayed 

payment of service tax. However, the appellant had filed the appeal both on 

merits as well as on the grounds of unjust enrichment. The appellant had 

vehemently contended as inter alia, mentioned at Para-3 above. The respondent 

has also filed the cross objection inter alia, on the grounds as detailed at Para-5 

above. Thus, issue for decision before me is to decide whether the refund 

allowed by the Adjudicating Authority under the impugned order is legally 

sustainable or not. Now, I take up each issue on which appellant contended, for 

decision. 

8. On the contention that the respondent has not submitted copy of any 

contract as inter alia, mentioned at Para-3(i) above, I find that the refund claim 

in question was filed alongwith the documents including "Copies of Work Orders 

as proof of tax payment by cash" and "bill of sub-contractors + copy of service tax 

paid challans of sub-contractors as proof of service tax paid by Cenvat credit" as 

mentioned at para-3 of the impugned order. This fact is not disputed by the 

appellant before me. Further, as mentioned at para-4 of the impugned order, 

the said claim with documents were sent to the Range Officer for verification 

and the Verification Report dated 30.11.2016 submitted, also do not point out 

this issue of non submission of contracts and the claim was verified on the 

basis of documents submitted with the claim and thus, no specific query was 

raised in the said verification report. Further, as mentioned at para-5 of the 

impugned order, I also find that subsequently when the SCN dated 07. 12.2016 

was issued to the respondent, these contracts/agreements copies were not 

asked for. Thus, from these facts, it clearly transpires that the Adjudicating 

Authority after relying on the work orders and R.A. bills had come to conclusion 

that the respondent had provided the construction services to the Government 

authorities in respect of the contracts/agreements entered before 01.03.2015. 

Thus, without asking for the actual Contracts from the respondent, the 

Adjudicating Authority had satisfied himself that the condition viz. 'a contract 

entered into before the 01.03.2015' of the Sub-Section (1) of Section 102 ibid 

had been fulfilled in the present case. Further, said condition is there in the 

said section 102 ibid just to ensure that the benefits are available in respect of 

those contracts which are entered before 01.03.2015 only. The Adjudicating 

Authority on the basis of the work orders and on the basis of the verification 
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report of the Range Office has satisfied himself and found that the said 

contracts were actually entered before 01.03.2015 and thus, under the 

circumstances, I do not find any infirmity in the impugned order. Further, I also 

find that it is not the contention of the appellant that the contracts for which 

refund granted were entered after 01.03.2015 and no such evidences or any 

contradictory facts have been placed before me by the appellant. Further, this 

issue was also not raised in the SCN dated 07.12.2016 issued to the 

respondent. Further, I also find that there is neither any specific requirement 

enumerated in the said Section 102 ibid that the refund claim should invariably 

be accompanied by the copies of the contracts nor any circulars/instruction 

issued by the department for the same. Hence, when the condition that contacts 

should be entered prior to 01.03.2015, is fulfilled which had been found to be 

satisfied by the Adjudicating Authority on the basis of other documents viz., 

work orders, I do not find force in the said contention of the appellant. I 

therefore, reject this contention being not sustainable in the eyes of law. 

9. It is further contended by the appellant that in absence of 

contract/agreement, the aspect of unjust enrichment cannot be verified and 

therefore the adjudicating authority has erred in holding that there is no unjust 

enrichment and has vehemently contended that refund of tax is grantable only 

when it is established that burden of tax has not been passed on to others as 

the Doctrine of Unjust Enrichment is a just and salutary doctrine. In this 

regard, I find that the adjudicating authority has held that there is no unjust 

enrichment in the case. This finding is based on certificate dated 29.11.2016 

issued by Shri N. V. Khoda & Co., Chartered Accountant. I have gone through 

the said certificate. I find that the wordings used in the certificate is "We have 

verified the following mentioned RA bills received by Krishna Constniction Co., 

Station Road, Talala (Gir), PIN 362 150 from the various Government Department 

and certify that no service tax has been received or Tender Amount is reduced by 

service tax amount in below mentioned bills from service receiver". Thus, the 

certificate is issued on the basis of PA bills only and not on the basis of 

financial records like balance sheet or audit report. Even if PA bills do not show 

service tax amount and even if on the date of issue of certificate, no service tax 

was received by the respondent, it is possible that they can show the same is 

receivable from the service recipients. Therefore, in order to ascertain as to 

whether the burden of service tax has been passed on to any other person or 

not, it is necessary to examine financial records of the respondent. Further, in 

the said certificate, against several entries, it is mentioned that "Tender Amount 

is reduced by Service Tax amount afterwards". Thus, it is clear that merely on 
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the basis of a certificate which states contradictory things and which is issued 

without verifying financial records and which states that "service tax is not 

received", it cannot be held that burden of service tax has not been passed on to 

service recipient or any other person. Thus, I find that the adjudicating 

authority has not properly verified the aspect of unjust enrichment and the 

same is required to be re-examined in light of the above observations. My above 

views are supported by the judgement of Hon. CESTAT in the case of M/s 

MADHUCON BINA PURl Versus COMMR. OF CUS. (PREVENTIVE), MUMBAI - 

2015 (320) E.J1.T. 458 (Tn. - Mumbai) wherein it is observed and held as under. 

"5. I have carefully gone through the records and considered the 

submissions made on behalf of the Revenue. The issue lies in a narrow 

compass on the aspect of unjust enrichment. The Assistant 

Commissioner, while sanctioning the refund, has not gone into the fact, 

whether incidence of duty, for which refund is sought for, has been 

passed on or otherwise. In my view, even if it is a case of refund of 

revenue deposit, test of unjust enrichment has to be passed on. The 

appellant during the proceedings before the Commissioner (Appeals) 

has submitted a Chartered Accountant's certificate, which was issued 

on the basis of books of account of the appellant, wherein it has been 

certified that the amount of refund is shown in the balance sheet as 

recoverable from the Government. However, despite this submission of 

the appellant, the Commissioner (Appeals) has rejected the claim of the 

appellant on the ground that Chartered Accountant's certificate is not a 

conclusive evidence to prove that the incidence of duty has not been 

passed on. It is utter surprise that, if at all, the Commissioner (Appeals) 

is not satisfied with the Chartered Accountant's certificate, he should 

have called for other documents like balance sheet and other books of 

account to check the authenticity of the CA certificate, which he failed to 

do so. It is a settled position of law that, if the amount for which refund 

is sought for, has not been booked as an expenditure in the profit and 

loss account and shown in the asset side of the balance sheet as 

receivable, it is sufficient evidence that the incidence of duty has not 

been passed on. 

6. in view of my above discussion, the appeal is allowed by way of 

remand to the Assistant Commissioner of Customs, Refund Cell, R&I, 

New Custom House, Ballard Estate, Mumbai-III. Needless to say that 

the Assistant Commissioner shall verify the books of accounts/balance 

sheet of the appellant and on satisfaction that the amount of refund is 

shown as receivable, the refund shall be granted. It is also directed that 
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the appellant shall be granted interest on the refund in accordance with 

law, if arise. The adjudication of refund matter shall be completed 

within a period of one month from the date of receipt of this order." 

10. In view of the facts and discussion herein above, I feel it appropriate that 

this issue of unjust enrichment needs to be re-examined in light of my above 

observation so as to ascertain whether or not the incidence of service Tax and 

interest, paid on such tax had been passed on by him to any other person or 

service receivers. Further, it is also essential to examine whether or not the 

respondent has charged the service tax and accordingly raised the liability to 

that extent on the service receivers in their books of accounts. Hence, the 

matter needs to be remanded back to Adjudicating Authority for deciding afresh 

the above issue in light of my above observation after giving an opportunity of 

hearing to the respondent. The respondent is also directed to put all the 

evidences before the Adjudicating Authority that may be asked for by the 

Adjudicating Authority when the matter is heard in remand proceedings in 

order to enable the Adjudicating Authority to decide the case afresh. These 

findings of mine are supported by the decision of the Hon'ble High Court of 

Gujarat in the Tax Appeal No.276/2014 in the case of Commissioner, Service 

Tax, Ahmedabad V/s Associated Hotels Ltd, reported at 20 15(37) STR 723 (Guj.) 

and also by the decision of the Hon'ble CESTAT, WZB Mumbai in case of 

Commissioner of Central Excise, Pune-I Vs. Sai Advantium Ltd and reported in 

2012 (27) STR 46 (Tn.- Mumbai). 

11. Further, it is the contention of the appellant that refund of the interest 

is not admissible as per of Section-102 of the Finance Act, 1994, in as much 

as sub-section (2) of Section-102 of the Finance Act, 1994, provides that 

"refund shall be made of all such Service Tax which has been collected ..."; that 

the refund of interest can only be allowed if the provisions of allowing refund 

clearly specifies of 'refund of interest', which is absent in Section 102 ibid; that, 

payment of interest by the respondent was due to not paying service tax in time 

and thus, it is by nature of penal action which is not covered under Section 102 

ibid. The respondent has submitted that liability of interest arises only if liability 

to pay tax is there. Since no service tax liability is there as per section 102, 

there cannot be any interest. In this regard, I find that the impugned order is 

passed granting refund is in view of the provisions of Section 1 lB of the Central 

Excise Act, 1944 as made applicable to service tax matter under Section 83 of 

the Finance Act, 1994 read with Section 102 of the Finance Act, 2016. The 

provisions of Section 1 lB ibid, which very categorically provides for refund of 
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any service tax and interest, if any, paid on such duty/tax. Hence, refund of 

interest, paid on such service tax which are admissible for refund under the 

said Section 102 ibid, is also available under the said Section 102 ibid read with 

provisions of Section 1 lB of the Central Excise Act, 1944 as made applicable to 

service tax matter under Section 83 of the Finance Act, 1994, provided the 

refund of service tax itself is admissible under the said provisions. When the 

issue of admissibility of refund of service tax in the present case on the issue of 

unjust enrichment is directed to be examined by the Adjudicating Authority for 

which case is remanded back, this issue of availability of interest may also be 

taken up in the remand proceedings by the Adjudicating Authority in light of my 

above observation. 

12. It is further contended by the appellant that the adjudicating authority 

has not properly verified Cenvat credit availed totally amounting to Rs. 

63,70,235/- and utilization of Cenvat credit of Rs. 36,90,717/- for payment of 

service tax. The respondent has contended that section 102 being a different 

enactment, unjess specified in section 102, no other provision can be read into 

it. There is no reference to Cenvat credit in section 102. In this regard, I find 

that as per para-3 of the impugned order, the respondent have submitted bills 

of sub-contractor and copies of service tax paid challans of sub-contractors as 

proof of service tax paid by Cenvat credit. Thus, it appears that the respondent 

had availed credit of service tax paid by sub-contractor and utilized the same for 

payment of service tax during the material period. In this regard, I find that the 

adjudicating authority has not examined the aspect that when service tax on 

output service is exempted, whether an assessee can avail Cenvat credit or not. 

In my view, this condition was required to be satisfied. However, I find that 

nothing is forthcoming from the impugned 010. Since the matter is being 

remanded back to the adjudicating authority on the issue of unjust enrichment, 

the adjudicating authority should also examine this issue of admissibility of 

credit when output service is exempted, as neither appellant nor respondent 

have provided any data regarding utilization of Cenvat credit by the respondent. 

13. In view of the facts and discussion herein foregoing paras, I set aside the 

impugned order in above terms and disposed off the appeal filed by the 

appellant by way of remand to adjudicating authority. 

(Gopi Nah 

Commissioner (Appeals) / 

Additional Director General (Audit) 
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To, 

1. The Assistant Commissioner, CGST, Bhavnagar (Formerly 'Service Tax 

Division, Bhavnagar-) 

2. M/s. Krishna Construction Co., 208, Platinum Arcade, Jayshree Cinema 

Road, Kalwa Chowk, Junagadh. 

Copy to:- 

1. The Chief Commissioner, CGST, Ahmedabad Zone, Ahmedabad. 

2. The Principal Commissioner/Commissioner, CGST, Bhavnagar 

3. The Commissioner (Appeals) Rajkot. 

The Assistant Commissioner (Systems), CGST, Bhavnagar. 

Guard File. 

6. P.A. File. 

15 



0 


